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Quarterly report on consolidated results for the quarter ended 30 September 2007

The figures have not been audited

The Directors are pleased to announce the following:

CONDENSED CONSOLIDATED INCOME STATEMENTS
	
	
	Individual quarter ended
	
	Cumulative quarter ended

	
	Note
	30/09/2007
	
	30/09/2006
	
	30/09/2007
	
	30/09/2006

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Revenue
	9
	326,165
	
	145,717
	
	565,064
	
	257,656

	Cost of sales
	
	(247,446)
	
	(109,042)
	
	(417,682)
	
	(181,512)

	Gross profit
	
	78,719
	
	36,675
	
	147,382
	
	76,144

	
	
	
	
	
	
	
	
	

	Other income
	
	10,219
	
	7,270
	
	23,670
	
	15,182

	Administrative and other expenses
	
	(30,222)
	
	(18,087)
	
	(52,703)
	
	(38,151)

	Finance costs
	
	(19,769)
	
	(11,112)
	
	(40,534)
	
	(20,640)

	Share of profits and losses from jointly controlled entities and associates
	
	2,125
	
	(1,279)
	
	15,421
	
	(594)

	
	
	
	
	
	
	
	
	

	Profit before tax
	
	41,072
	
	13,467
	
	93,236
	
	31,941

	Income tax expense
	18
	(10,031)
	
	(11,335)
	
	(23,772)
	
	(19,049)

	
	
	
	
	
	
	
	
	

	Profit for the period
	
	31,041
	
	2,132
	
	69,464
	
	12,892

	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	

	
Equity holders of the parent
	
	19,317
	
	(57)
	
	48,149
	
	7,403

	
Minority interest
	
	11,724
	
	2,189
	
	21,315
	
	5,489

	
	
	31,041
	
	2,132
	
	69,464
	
	12,892

	
	
	
	
	
	
	
	
	

	Earnings per share attributable to equity holders of the parent:
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	(i)
Basic, for profit from continuing operations (sen)
	26
	6.50
	
	(0.02)
	
	16.21
	
	2.61

	
	
	
	
	
	
	
	
	

	(ii)
Diluted, for profit from continuing operations (sen)
	26
	6.50
	
	(0.02)
	
	16.21
	
	2.60

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2007.
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CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	As at
	
	As at

	
	Note
	30/09/2007
	
	31/03/2007

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	ASSETS
	
	
	
	

	
	
	
	
	

	Non-current assets
	
	
	
	

	
	
	
	
	

	Property, plant and equipment
	10
	233,559
	
	234,753

	Investment properties
	
	77,422
	
	77,422

	Prepaid lease payments
	
	5,616
	
	-

	Investment in associated companies
	
	31,959
	
	20,870

	Jointly controlled entities
	
	(1,161)
	
	(760)

	Other investments
	
	48,497
	
	50,781

	Land held for property development
	
	120,160
	
	113,925

	Concession assets
	
	854,642
	
	799,778

	Real property assets
	
	77,812
	
	77,812

	Intangible assets
	
	224,352
	
	217,920

	Sinking fund deposits
	
	-
	
	27,090

	Non-current receivables
	
	14,207
	
	16,125

	Deferred tax assets
	
	1,470
	
	37,395

	Deferred assets
	
	21,848
	
	21,715

	
	
	
	
	

	
	
	1,710,383
	
	1,694,826

	
	
	
	
	

	Current assets
	
	
	
	

	
	
	
	
	

	Project development costs
	
	147,930
	
	144,221

	Inventories
	
	102,770
	
	102,034

	Trade and other receivables
	
	515,590
	
	383,150

	Amount due from customers on contracts
	
	30,005
	
	22,839

	Tax recoverable
	
	31,721
	
	27,102

	Cash and bank balances
	
	597,361
	
	587,099

	
	
	
	
	

	
	
	1,425,377
	
	1,266,445

	
	
	
	
	

	TOTAL ASSETS
	
	3,135,760
	
	2,961,271
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CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	As at
	
	As at

	
	Note
	30/09/2007
	
	31/03/2007

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	

	Equity attributable to equity holders of the parent
	
	
	
	

	Share capital
	
	324,404
	
	317,060

	Reserves
	
	322,561
	
	395,729

	
	
	
	
	

	Shareholders’ equity
	
	646,965
	
	712,789

	Minority interest
	
	319,893
	
	291,932

	
	
	
	
	

	Total equity
	
	966,858
	
	1,004,721

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Deferred tax liabilities
	
	114,712
	
	152,728

	Borrowings
	
	1,069,906
	
	474,217

	Deferred income
	
	274,210
	
	276,759

	Subsidy account
	
	1,957
	
	1,957

	Payables
	
	5,781
	
	5,781

	Retirement benefits obligation
	
	4,771
	
	4,218

	
	
	
	
	

	
	
	1,471,337
	
	915,660

	
	
	
	
	

	Current liabilities
	
	
	
	

	Amounts due to customers on contracts
	
	44,245
	
	42,970

	Trade and other payables
	
	486,152
	
	421,899

	Provision
	
	-
	
	3,724

	Borrowings
	
	134,349
	
	556,340

	Income tax payable
	
	32,819
	
	15,957

	
	
	
	
	

	
	
	697,565
	
	1,040,890

	
	
	
	
	

	Total Liabilities
	
	2,168,902
	
	1,956,550

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	3,135,760
	
	2,961,271

	
	
	
	
	

	Net Assets Per Share Attributable To Ordinary Equity Holders of the Parent
	
	RM2.18
	
	RM2.25

	
	
	
	
	


The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2007.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
[image: image1]Attributable to Equity Holders of the Parent
[image: image2] 
	Minority
	Total


	
	
	
[image: image3]Non-Distributable
[image: image4]
	Distributable
	Interest
	Equity


	
	Share
	Share
	Capital
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2008
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM'000
	RM'000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2007
	317,060 
	46,199 
	5,193
	6,760
	(9,651)
	(47,671)
	394,899
	712,789 
	291,932
	1,004,721

	
	
	
	
	
	
	
	
	
	
	

	Issue of ordinary shares:
	
	
	
	
	
	
	
	
	
	

	Esos exercised
	7,344
	5,289
	-
	-
	-
	-
	-
	12,633
	-
	12,633

	Profit for the period
	-
	-
	-
	-
	-
	-
	48,149
	48,149
	21,315
	69,464

	Currency translation differences
	-
	-
	-
	-
	4,948
	-
	(661)
	4,287
	-
	4,287

	Acquisition of subsidiary
	-
	-
	1,602
	-
	-
	-
	-
	1,602
	-
	1,602

	Changes of equity interest in 

    subsidiary
	-
	-
	-
	-
	-
	-
	-
	-
	6,646
	6,646

	Prior year adjustment
	-
	-
	-
	-
	-
	-
	(45)
	(45)
	-
	(45)

	Capital repayment distribute 

    to minority interest
	-
	-
	-
	-
	-
	-
	(110,133)
	(110,133)
	-
	(110,133)

	Treasury shares
	-
	-
	-
	-
	-
	(22,317)
	-
	(22,317)
	-
	(22,317)

	
	
	
	
	
	
	
	
	
	
	

	At 30 September 2007
	324,404 
	51,488 
	6,795
	6,760
	(4,703)
	(69,988)
	332,209
	646,965
	319,893
	966,858
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	
[image: image5]Attributable to Equity Holders of the Parent
[image: image6] 
	Minority
	Total


	
	
	
[image: image7]Non-Distributable
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	Distributable
	Interest
	Equity


	
	Share
	Share
	Capital
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2007
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM'000
	RM'000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2006
	278,600 
	93,378 
	2,026
	-
	(7,293)
	(47,671)
	206,877
	525,917 
	139,284
	665,201

	Effect of adopting:
	
	
	
	
	
	
	
	
	
	

	FRS 3
	-
	-
	-
	-
	-
	-
	70,651
	70,651
	-
	70,651

	FRS 140
	-
	-
	-
	-
	-
	-
	(2,842)
	(2,842)
	-
	(2,842)

	
	278,600
	93,378
	2,026
	-
	(7,293)
	(47,671)
	274,686
	593,726
	139,284
	733,010

	
	
	
	
	
	
	
	
	
	
	

	Issue of ordinary shares:
	
	
	
	
	
	
	
	
	
	

	Esos exercised
	82
	73
	-
	-
	-
	-
	-
	155
	-
	155

	Warrants exercised
	29,486
	24,800
	(489)
	-
	-
	-
	-
	53,797
	-
	53,797

	Re-issuance of share buy back
	-
	-
	3,630
	-
	-
	-
	-
	3,630
	-
	3,630

	Profit for the period
	-
	-
	-
	-
	-
	-
	7,403
	7,403
	5,489
	12,892

	Capital repayment
	-
	(77,918)
	-
	-
	-
	-
	-
	(77,918)
	-
	(77,918)

	Currency translation differences
	-
	-
	-
	-
	1,662
	-
	-
	1,662
	-
	1,662

	Changes of equity interest in    

    subsidiary
	-
	-
	-
	-
	-
	-
	-
	-
	4,813
	4,813

	
	
	
	
	
	
	
	
	
	
	

	At 30 September 2006
	308,168 
	40,333 
	5,167
	-
	(5,631)
	(47,671)
	282,089
	582,455 
	149,586
	732,041

	
	
	
	
	
	
	
	
	
	
	


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2007.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	
	
	30/09/2007
	
	30/09/2006

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	Net cash flow generated from operating activities
	18,038
	
	10,693

	
	
	
	

	Net cash flow used in investing activities
	(72,405)
	
	(32,171)

	
	
	
	

	Net cash flow generated from/(used in) financing activities
	59,891
	
	(26,290)

	
	
	
	

	Net increase/(decrease) in cash & cash equivalents
	5,524
	
	(47,768)

	
	
	
	

	Cash and cash equivalents at beginning of financial period
	582,241
	
	373,767

	
	
	
	

	Cash and cash equivalents at end of financial period
	587,765
	
	325,999

	
	
	
	


Cash and cash equivalent at the end of the period comprise the following:

	
	As at
	
	As at

	
	
	30/09/2007
	
	30/09/2006

	
	RM’000
	
	RM’000

	
	
	
	

	Deposits placed with licensed banks
	364,743
	
	185,324

	Cash and bank balances
	232,618
	
	140,675

	Total cash and bank balances
	597,361
	
	325,999

	Bank overdrafts 
	(9,596)
	
	-

	Cash and cash equivalents at end of period
	587,765
	
	325,999 


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2007.
NOTES TO THE INTERIM FINANCIAL REPORT
1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 March 2007.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 March 2007.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2007 except for the adoption of the following new / revised Financial Reporting Standard (“FRS”) effective for financial period beginning 1 April 2007:

FRS 117 - Leases 

FRS 124 - Related Party Disclosures 

FRS 139 - Financial Instruments: Recognition and Measurement 

FRS 6 - Exploration for and Evaluation of Mineral Resources 

Amendment to FRS 1192004 - Employee Benefits: Actuarial Gains

     and Losses, Group Plans and Disclosures 

Amendment to FRS 121 - The Effects of Changes in Foreign Exchange 

     Rates: Net Investment in a Foreign Operation 

IC Interpretation 1 - Changes in Existing Decommissioning, Restoration 

     and Similar Liabilities 

IC Interpretation 2 - Members' Shares in Co-operative Entities and 

     Similar Instruments 

IC Interpretation 5 - Rights to Interests Arising from Decommissioning, 

     Restoration and Environmental Rehabilitation Funds 

IC Interpretation 6 - Liabilities Arising from Participating in a Specific 

     Market - Waste Electrical and Electronic Equipment 

IC Interpretation 7 - Applying the Restatement Approach Under 

     FRS 1292004 - Financial Reporting in Hyperinflationary Economies 

IC Interpretation 8 - Scope of FRS 2 

Amendment to FRS 107 - Cash Flow Statements 

Amendment to FRS 111 - Construction Contracts 

Amendment to FRS 112 - Income Taxes 

Amendment to FRS 118 - Revenue 

Amendment to FRS 120 - Accounting for Government Grants and 

     Disclosure of Government Assistance 

Amendment to FRS 134 - Interim Financial Reporting 

Amendment to FRS 137 - Provisions, Contingent Liabilities and  

     Contingent Assets 

The adoption of FRS 6 and 120 does not have significant financial impact on the Group. 

3. Qualification of Financial Statement

The auditors’ report on the financial statements for the year ended 31 March 2007 was not qualified.

4. Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

5. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows.
6. Changes In Estimates

There was no material change in estimates reported in the current quarter under review.

7. Debt and Equity Securities

There were no other issuance and repayment of debts and equity securities, share buy backs, share cancellation, shares held as treasury shares, repurchase and resale of treasury shares for the current financial quarter/period under review except for the following:

(a)
Treasury Shares

During the current quarter, the Company repurchased 8,252,400 of its issued shares from the open market at an average purchase price of RM 2.70 per share. The total consideration paid for the repurchase including transaction costs were RM22,316,857. The shares repurchased are held as treasury shares in accordance with Section 67A of the Company Act, 1965. As at 30 September 2007, the total shares repurchased and held as treasury shares were 27,307,800, and none of them were sold or cancelled during the quarter under review. 

(b)
Employees Share Option Scheme

During the current quarter, the Company did not issue any ordinary shares pursuant to the Company Employee Share Option Scheme (ESOS). For the period ended 30 September 2007, the Company issued 7,344,000 ordinary shares of RM1 each pursuant to the Company Employees Share Option Scheme (ESOS) exercised.

8. Dividend Paid

There was no dividend paid during the quarter under review.

9. Segmental Reporting

By Activities

	
	Engineering
	
	
	
	
	

	
	and
	Investment
	
	Property
	
	

	
	Construction
	Holding
	Expressway
	Development
	Elimination
	Consolidated

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	Revenue
	
	
	
	
	
	

	Revenue from external customers
	397,562
	3,411
	131,971
	32,120
	-
	565,064

	Inter-segment revenue
	20,314
	960
	-
	-
	(21,274)
	-

	Total revenue
	417,876
	4,371
	131,971
	32,120
	(21,274)
	565,064

	
	
	
	
	
	
	

	Segment results
	14,454
	1,928
	72,021
	6,276
	-
	94,679

	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	23,670

	Finance costs
	
	
	
	
	
	(40,534)

	Share of profits and losses from jointly controlled entities and associates
	
	
	
	
	
	15,421

	Income tax expense
	
	
	
	
	
	(23,772)

	Profit for the period
	
	
	
	
	
	69,464

	
	
	
	
	
	
	


10. Valuation of Property, Plant and Equipment

The valuations of plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 March 2007.

11. Subsequent Events

There were no material events subsequent to the end of the current quarter except for the following:

A
Acquisition of 5% Equity Interest in MTD Manila Expressways, Inc. (“MTDME”) from Crown Equities, Inc. (“CEI”)

On 15 October 2007, MTD Bahrain Holding Company (“MTD Bahrain”), a wholly-owned subsidiary of MTD Capital Bhd (“MTD” or “the Company”), had entered into a Deed of Absolute Sale Agreement with CEI, to acquire from CEI its subscription to 170,000,000 common shares of MTDME with a par value of Philippines Peso (“Php”) 1.00 each (“New MTDME Shares”), representing 5% of the authorised share capital of MTDME, for a total cash consideration of Php 196,200,000 (equivalent to approximately RM 15.52 million) (“Acquisition”).

CEI is a corporation organised and existing under any by virtue of the Philippines Laws.

MTDME is a Filipino strategic company established for the purpose of undertaking the rehabilitation, construction, operation and maintenance of portions of the South Luzon Expressway.

The issued and paid-up share capital of MTDME is Php 250,150,000 comprising 250,150,000 shares with par value of Php 1.00 each, of which is held by MTD Bahrain. The New MTDME Shares will be issued to CEI at Php 1.00 each from the increase in the authorised share capital of MTDME to Php 3,400,000,000 upon its approval by the Philippine Securities and Exchange Commisison.

The purchase consideration was arrived at on willing buyer-willing seller basis and paid in full. MTD Bahrain agreed to assume all obligations and guarantees of CEI as a shareholder of MTDME comprising the corporate guarantee of Php 385,000,000 (equivalent to approximately RM 30.45 million) in proportion to 5% equity interest in MTDME, to support the sponsor guaranty given by MTDME in favour of the lenders of the South Luzon Expressway project.

The Acquisition is not subject to MTD shareholders approval since the percentage ratio for the transaction is below 15% or 25% pursuant to paragraph 10.05 and 10.06 respectively (Part D) of the Listing Requirements of Bursa Malaysia Securities Berhad.

The Proposed Acquisition was completed on the same day.

B
Proposed acquisition by MTD Capital Bhd of a freehold land held under Geran No. 41019, Lot No. 1381, Bandar Selayang, Daerah Gombak, Negeri Selangor Darul Ehsan from MTD Construction Sdn Bhd (“Proposed Acquisition”)

The Foreign Investment Committee (“FIC”) of the Prime Minister’s Department had vide its letter dated 20 November 2007 informed the Company’s solicitors that it has no objection to the Proposed Acquisition.

In view of the above, we have been advised that the Sale and Purchase Agreement dated 19 March 2007 (“SPA”) becomes unconditional with effect from the same day and the completion of the SPA shall take place within 3 months time.

C
Cancellation of Treasury Shares

The Board of Directors has approved the cancellation of 24,403,768 treasury shares on 28 November 2007. Pursuant to the cancellation, the adjusted issued capital will be 300,000,000 shares. 

12. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current quarter under review.

13. Changes in Contingent Liabilities and Contingent Assets

(a) Contingent liabilities of the Group as at 30 September 2007 comprises of:

	
	RM'000



	Corporate Guarantee given to Third Parties by Subsidiaries
	276,875

	Corporate Guarantee given by the Company on behalf of the Jointly Controlled Entity/Associate
	97,803

	
	374,678


14. Review of Performance of the Group

For the period under review, the Group recorded revenue and pre-tax profit of RM565.1 million and RM93.2 million respectively, representing a year on year growth of >100% and >100% respectively.  The increase in revenue was attributed to higher revenue achieved across the board by its operating units, namely engineering and expressway. The increase in pre-tax profit was attributed to marked improvement at engineering division which turned around considerably and increase in earnings at expressway division on the back of new tariff increase and steady traffic growth across the board for its roads.

15. Variation of Results Against Preceding Quarter

The Group recorded an increase in revenue of 36.5% and a decrease in pre-tax profit of 21.3% compared to preceding quarter. The increase in revenue was mainly attributed to higher revenue recorded in its engineering & construction, property and expressway division. The decrease in pre-tax profit was mainly attributed to lower contribution from its engineering & construction.

16. Current Year Prospects

The Board expects current year performance to remain favourable driven by its operating units. The engineering division performance will be underpinned by its unbilled order book in excess of RM3.0 billion and opportunities available under 9th Malaysian Plan and Economic Corridors announced by the Government of Malaysia. Expressway division is expected to benefit from increased economic activities within its traffic corridor. Barring unforeseen factors, overseas operations are expected to perform within expectations. 

17. Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.

18. Income Tax Expense

	Individual quarter ended
	Cumulative quarter ended

	
	30/09/2007
	30/09/2006
	30/09/2007
	30/09/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current tax:
	
	
	
	

	- Malaysian income tax
	10,031
	11,253
	23,772
	18,886

	- Deferred tax
	-
	82
	-
	163

	
	
	
	
	

	Total
	10,031
	11,335
	23,772
	19,049


The disproportionate tax charge of the Group for the current period under review is principally due to non taxable gains on disposal of quoted securities, disallowable expenses and interest restriction on finance charges. 

19. Unquoted Investment and Properties

There was no sale of unquoted investments or properties during the current quarter.

20. Quoted Securities

(a)
Total purchases and disposals of quoted securities for the current period ended 30 September 2007. 

	Individual quarter ended
	Cumulative quarter ended

	
	30/09/2007
	30/09/2006
	30/09/2007
	30/09/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Total purchases
	-
	-
	-
	-

	Total disposals
	-
	3,221
	6,354
	3,221

	Gain/(Loss) disposals
	-
	-
	4,489
	-

	
	
	
	
	

	
	
	
	
	


(b)
As at 30 September 2007, value of investment in quoted shares and warrants:

	
	As at
	As at

	
	30/09/2007
	30/09/2006

	
	RM’000
	RM’000

	
	
	

	(i)
At Cost
	-
	4,374

	(ii)

At Book Value
	-
	4,374

	(ii)

At Market Value
	-
	5,660

	
	
	


21. Status of Corporate Proposals Announced

A
Acquisition of 80% Equity Interest in Northern Power Company (Private) Limited, Sri Lanka (“NPC”)

On 24 September 2007, MTD Capital  Bhd (“MTD” or “the Company”) entered into the following agreements:-

I. Share Sale Agreement with Jehan Prasanna Amaratunga (“Jehan”) for the purpose of acquiring 80% equity interest in NPC for a total cash consideration of Rps 80,000 (“Purchase Consideration”); and

II. Shareholders Agreement with Jehan to govern the rights and obligation of MTD and Jehan as the shareholders of NPC upon  completion of the Proposed Acquisition.

NPC is a limited liability company incorporated on 15 March 2007 under the laws of Sri Lanka and its principal activity is to undertake the financing, construction, owning, operation and maintenance of a 15 Mega Watt Heavy Fuel Oil Diesel Power Generating Facility at Chunnakam in Sri Lanka.

There are no liabilities to be assumed by MTD arising from the Proposed Acquisition.

The Proposed Acquisition is not subject to MTD shareholders approval since the percentage ratio for the transaction is below 5% pursuant to paragraph 10.07 (Part D) of the Listing Requirements of Bursa Malaysia Securities Berhad.

The Proposed Acquisition was completed on 9 November 2007.

22. Borrowings and Debt Securities

Total group borrowings as at 30 September 2007 are as follows:-

	
	As at
	As at

	
	30/09/2007
	31/03/2007

	
	RM’000
	RM’000

	Short term borrowings
	
	

	Secured
	44,806
	286,499

	Unsecured
	89,543
	269,841

	
	134,349
	556,340

	
	
	

	Long term borrowings
	
	

	Secured
	1,069,906
	474,217

	
	1,069,906
	474,217

	
	
	

	
	1,204,255
	1,030,557


23. Material Litigation

A
Winding-up Proceedings Against Rocon-Ortego Sdn Bhd

Rocon Equipment Sdn Bhd, the Company’s wholly-owned subsidiary, had presented a winding-up petition against Rocon-Ortego Sdn Bhd, a joint venture company between Rocon Equipment Sdn Bhd and Ortego (Malaysia) Sdn Bhd.  The petition was served on Rocon-Ortego Sdn Bhd on 31 March 2006 claiming a sum of RM2 million being part of the advances made by Rocon Equipment Sdn Bhd to Rocon-Ortego Sdn Bhd.  The petition was heard on 4 July 2006 by the Shah Alam High Court and the Court had ordered Rocon-Ortego Sdn Bhd to be wound-up.  Robert Teo of RSM Nelson Wheeler Teo Corporate Advisory Services Sdn Bhd had been appointed as the liquidator.

24. Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.

25. Dividend Payable

At the Fourteenth Annual General Meeting held on 28 September 2007, the shareholders had approved the payment of a first and final dividend of 4.0 sen per share less income tax of 26% in respect of the financial year ended 31 March 2007 (30 September 2006: 3.0 sen per share less income tax of 28%). The dividend was paid on 25 October 2007.

The Board of Directors has declared a first interim dividend of 2.0 sen per share less income tax of 26% (2007: Nil) in respect of the financial year ending 31 March 2008, and will be paid on 23 January 2008. The entitlement date for the dividend payment is on 8 January 2008. 

The total dividend for the current financial year ending 31 March 2008 is 2.0 sen per share less income tax of 26%.

26. Earnings per Share

a)
Basic

Basic earnings per share is calculated by dividing the profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the financial period, excluding treasury shares held by the Company.

	Individual quarter ended
	Cumulative quarter ended

	
	30/09/2007
	30/09/2006
	30/09/2007
	30/09/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent
	19,317
	(57)
	48,149
	7,403

	
	
	
	
	

	
	Individual quarter ended
	Cumulative quarter ended

	
	30/09/2007
	30/09/2006
	30/09/2007
	30/09/2006

	
	’000
	’000
	’000
	’000

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	324,404
	289,112
	324,404
	283,614

	Adjustment for treasury shares
	(27,308)
	-
	(27,308)
	-

	Total
	297,096
	289,112
	297,096
	283,614


	Individual quarter ended
	Cumulative quarter ended

	
	30/09/2007
	30/09/2006
	30/09/2007
	30/09/2006

	
	
	
	
	

	Basic earnings/(loss) per share  (sen)
	6.50
	(0.02)
	16.21
	2.61

	
	
	
	
	


b)
Diluted

For the purpose of calculating diluted earnings per share, the profit for the period attributable to ordinary equity holders of the parent and the weighted number of ordinary shares in issue during the financial period has been adjusted for the effects of potential dilution of ordinary shares from conversion of warrants into new ordinary shares.  The adjusted weighted average number of ordinary shares in issue during the financial period, excluding treasury shares held by the Company.

	Individual quarter ended
	Cumulative quarter ended

	
	30/09/2007
	30/09/2006
	30/09/2007
	30/09/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Profit/(Loss) attributable to ordinary equity holders of the parent
	19,317
	(57)
	48,149
	7,403

	
	
	
	
	

	
	Individual quarter ended
	Cumulative quarter ended

	
	30/09/2007
	30/09/2006
	30/09/2007
	30/09/2006

	
	’000
	’000
	’000
	’000

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	324,404
	289,112
	324,404
	283,614

	Adjustment for treasury shares
	(27,308)
	-
	(27,308)
	-

	Adjustment for assumed conversion of employee share option scheme
	-
	1,142
	-
	883

	Adjusted weighted average number of ordinary shares in issue and issuable
	297,096
	290,254
	297,096
	284,497


	Individual quarter ended
	Cumulative quarter ended

	
	30/09/2007
	30/09/2006
	30/09/2007
	30/09/2006

	
	
	
	
	

	Diluted earnings per share (sen)
	6.50
	(0.02)
	16.21
	2.60

	
	
	
	
	



By Order Of The Board

Batu Caves, Selangor
CHAN BEE KUAN (MAICSA 7003851)

29 November 2007

Company Secretary
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